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§1.1451-2 Exemptions from  with-
holding under section 1451.
(a) Claiming personal exemptions.

Withholding under §1.1451-1 from inter-
est on bonds or other obligations of
corporations issued before January 1,
1934, and containing a tax-free cov-
enant shall not be required if there is
filed with the withholding agent when
presenting coupons for payment, or not
later than February 1 of the following
year, an ownership certificate on Form
1000 stating:

(1) In the case of a citizen or resident
of the United States, that his taxable
income does not exceed his deductions
for personal exemptions allowed under
section 151; or

(2) In the case of an estate or trust
the fiduciary of which is a citizen or
resident of the United States, that its
taxable income does not exceed the de-
duction for the personal exemption al-
lowed under section 642(b).

(b) Claiming residence in United States.
To claim residence in the United
States for purposes of section 1451, see
§1.1441-5.

(c) Other exemptions. The exemptions
allowed by paragraphs (d) and (h) of
§1.1441-4 shall also apply for purposes
of section 1451.

[T.D. 6500, 25 FR 12077, Nov. 26, 1960, as
amended by T.D. 6908, 31 FR 16774, Dec. 31,
1966]

APPLICATION OF WITHHOLDING
PROVISIONS

§1.1461-1 Payment and returns of tax
withheld.

(a) Payment of withheld tax—(1) Depos-
its of tax. Every withholding agent who
withholds tax pursuant to chapter 3 of
the Internal Revenue Code (Code) and
the regulations under such chapter
shall deposit such amount of tax with
an authorized financial institution as
provided in §1.6302-2(a). If for any rea-
son the total amount of tax required to
be returned for any calendar year pur-
suant to paragraph (b) of this section
has not been deposited pursuant to
§1.6302-2, the withholding agent shall
pay the balance of tax due for such
year at such place as the Internal Rev-
enue Service (IRS) shall specify. The
tax shall be paid when filing the return
required under paragraph (b)(1) of this

§1.1461-1

section for such year, unless the IRS
specifies otherwise.

(2) Penalties for failure to pay tax. For
penalties and additions to the tax for
failure to timely pay the tax required
to be withheld under chapter 3 of the
Code, see sections 6656, 6672, and 7202
and the regulations under those sec-
tions.

(b) Income tax return—(1) General rule.
A withholding agent shall make an in-
come tax return on Form 1042 (or such
other form as the IRS may prescribe)
for income paid during the preceding
calendar year that the withholding
agent is required to report on an infor-
mation return on Form 1042-S (or such
other form as the IRS may prescribe)
under paragraph (c)(1) of this section.
See section 6011 and §1.6011-1(c). The
withholding agent must file the return
on or before March 15 of the calendar
year following the year in which the
income was paid. The return must
show the aggregate amount of income
paid and tax withheld required to be re-
ported on all the Forms 1042-S for the
preceding calendar year by the with-
holding agent, in addition to such in-
formation as is required by the form
and accompanying instructions. With-
holding certificates or other state-
ments or information provided to a
withholding agent are not required to
be attached to the return. A return
must be filed under this paragraph
(b)(1) even though no tax was required
to be withheld during the preceding
calendar year. The withholding agent
must retain a copy of Form 1042 for the
applicable statute of limitations on as-
sessments and collection with respect
to the amounts required to be reported
on the Form 1042. See section 6501 and
the regulations thereunder for the ap-
plicable statute of limitations. Adjust-
ments to the total amount of tax with-
held, as described in §1.1461-2, shall be
stated on the return as prescribed by
the form and accompanying instruc-
tions.

(2) Amended returns. An amended re-
turn may be filed on a Form 1042 or
such other form as the IRS may pre-
scribe. An amended return must in-
clude such information as the form or
accompanying instructions shall re-
quire, including, with respect to any
information that has changed from the
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